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• An economy where the value of
products, materials and
resources is maintained in the
economy for as long as possible,
and the generation of waste
minimized.

What is the circular economy?
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Why urgent action is needed



Economic benefits: micro
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• Significant cost saving for EU industry from circular
economy approaches:

ü Potential net benefits for businesses in the EU from improved
resource efficiency (waste prevention and re-use, focus on eco-
design and similar measures) = could bring net savings of €600
billion, or 8% of annual turnover, to EU businesses

The power 
of first 
movers

Business as 
usual of 
followers

Competitive 
gap 

tomorrow

• The cost of inaction: 



Economic benefits: macro
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1 action plan
4+1 key areas

5 priority sectors
54 actions 



Systemic approach along entire value chains – full life cycle
In some cases, material-wide approach: plastics strategy
Single Use Plastic Items Directive & Circular Plastics Alliance

Strong Stakeholder Engagement
EU Circular Economy Stakeholder Platform
EU Platform on Food Losses and Food Waste
Circular Economy Finance Support Platform

1st CEAP: ingredients of success 

Investing in the transition
More than €10 billion since 2016

€1.4 billion from Horizon 2020 until 2018 
€7.1 billion from Cohesion Policy 
€2.1 billion European Fund for Strategic Investments and Innovfin
€100 million at least invested through LIFE



The new rules will make the EU a global leader in 
recycling:

• By 2030, at least 70 % of all packaging waste in 
each EU country should be recycled

• By 2035, all EU countries should recycle at least 65 
% and landfill less than 10 % of municipal waste

There are also recycling targets for specific packaging 
materials:
• Paper and cardboard: 85 %
• Ferrous metals: 80 %
• Aluminium: 60 %
• Glass: 75 %
• Plastic: 55 %
• Wood: 30 %

Example: Waste Management



All plastic packaging will be reusable or recyclable 
(by 2030)

Boost the market for recycled plastics

Actions on single-use plastics and microplastics

Strategic Research Innovation Agenda for Plastics 
(2018) 

Support to multilateral initiatives on plastics

Example: Plastics Strategy



items with available 
sustainable alternatives promote less harmful 

alternatives:
market bans 

items with no clear alternatives
prevention measures:  
design requirements, 

consumption reduction, 
consumer information

better waste management: 
separate collection, 
extended producer 

responsibility + clean-up

Directive on single-use plastics and fishing gear



Measures taken by 2016: 
energy use of Italy

Revisions by 2020: 
energy use of Denmark

Improved measures (e.g. refrigerators, washing machines, TVs) 
also address reparability (spare parts), recyclability, etc. 

Example: Energy savings due to Ecodesign and Energy
Labelling
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The European Green Deal 



New Circular Economy Action Plan (2020)
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As announced in European Green Deal:

• Action in the next 5 years, to transform the economy by 2050
Ø Publication together with industrial strategy

• Sustainable Products policy: green products to become the norm
Ø Long product lifetime: durable, reparable, upgradeable
Ø Low environmental impacts: material use, waste, etc. 

• Digitalisation as an enabler
Ø electronic product passport

• Empowering consumers: 
Ø no misleading green claims
Ø Reliable information for consumers
Ø ‘right to repair’

• Focus on resource intensive sectors 
Ø e.g. textiles, construction, electronics, plastics



Link to website: http://circulareconomy.europa.eu/platform/

Submit your own good practices, knowledge, 
strategies and voluntary commitments! 

• Advancing the circular economy concept on the ground
• Strengthening cooperation among stakeholders' networks 

representatives of networks of businesses, civil society and 
local, regional and national public authorities

Stakeholder engagement

http://circulareconomy.europa.eu/platform/

